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“Equity Volatility-of-Volatility Falls to All-Time Low” 

 

1M implied volatility on the VIX fell to an all-time low last week. Generally speaking, this means that 

options on short-term market volatility increasing have never been cheaper. How is this possible, you 

ask, with outright war simmering in Eastern Ukraine and China flexing its muscles in the South China 

Sea? Because Mario Draghi is “signaling” that he’s going to launch a European version of QE. Because 

the Narrative of Central Bank Omnipotence has never been stronger, and for markets this is the only 

thing that matters. Because we continue to live in the new Goldilocks environment, where mediocre 

growth is not so weak as to plunge us into recession but not so strong as to take central banks out of 

play. If the news gets a lot better the market will go down, and if the news gets a lot worse the market 

will go down. But what I call the Entropic Ending, a market-positive gray slog where global growth is 

more-or-less permanently crippled by the very monetary policies that prevent global growth from 

collapsing, can go on for a looooooong time. 

 

Please feel free to forward this email to whomever you think might be interested, and all prior notes 

are available on the Epsilon Theory website. If you're receiving this note via forwarded email and 

you're not yet on the direct distribution list (and you find it a worthwhile read), I'd appreciate the 

opportunity to add you to the list. I'm building the Adaptive Investing framework in plain sight and in 

real time through these notes, and I'd welcome the widest possible participation, as well as your 

thoughts and comments. As always, if you're no longer interested in receiving these notes, please 

reply to this email to that effect. 

All the best, 

Ben 
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DISCLOSURES 

 

This commentary is being provided to you by individual personnel of Salient Partners, L.P. and affiliates 

(“Salient”) and is provided as general information only and should not be taken as investment advice. The 

opinions expressed in these materials represent the personal views of the author(s) and do not necessarily 

represent the opinions of Salient. It is not investment research or a research recommendation, as it does not 

constitute substantive research or analysis. Any action that you take as a result of information contained in this 

document is ultimately your responsibility. Salient will not accept liability for any loss or damage, including 

without limitation to any loss of profit, which may arise directly or indirectly from use of or reliance on such 

information. Consult your investment advisor before making any investment decisions.  It must be noted, that 

no one can accurately predict the future of the market with certainty or guarantee future investment 

performance. Past performance is not a guarantee of future results.  

 

Statements in this communication are forward-looking statements. 

The forward-looking statements and other views expressed herein are as of the date of this publication. Actual 

future results or occurrences may differ significantly from those anticipated in any forward-looking statements, 

and there is no guarantee that any predictions will come to pass. The views expressed herein are subject to 

change at any time, due to numerous market and other factors. Salient disclaims any obligation to update 

publicly or revise any forward-looking statements or views expressed herein. 

 

This information is neither an offer to sell nor a solicitation of any offer to buy any securities. Any offering or 

solicitation will be made only to eligible investors and pursuant to any applicable Private Placement 

Memorandum and other governing documents, all of which must be read in their entirety.  

 

Salient commentary has been prepared without regard to the individual financial circumstances and objectives 

of persons who receive it. Salient recommends that investors independently evaluate particular investments and 

strategies, and encourage investors to seek the advice of a financial advisor. The appropriateness of a particular 

investment or strategy will depend on an investor’s individual circumstances and objectives.  


